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Japanese steel scrap exports at 475,000 tons in February

Low level continues, YOY exports down 9 months running

Japanese exports of steel scrap in February continued
to be at their recent low level and have now been lower
than they were in the same month in the previous year
for 9 months running. According to customs statistics
from the Japanese Ministry of Finance, February ex-
ports of steel scrap (HS code 7204) were 2.8%, or
12,940t, down compared with January, at 474,776t.
Compared with February one year ago in 2013, steel
scrap exports in February 2014 were down by 43.2%, or
361,700t. Because prices for steel scrap exports had
dropped in advance of February there was no increase in
the number of contracts being signed for Japanese steel
scrap, even though prices started getting higher on the
domestic market, and this was the reason why exports
did not rise during February.

At the moment, the trade negotiation price with
South Korean buyers for 1 ton of H2 scrap is
¥31,500~32,000FOB. According to one Japanese scrap
exporting company, it is the Japanese who are asking for
higher prices and negotiations are therefore proceeding
on a case by case basis.

Analysis of the destinations for Japanese steel scrap
exports in February shows that the largest amount
(292,298t) went to South Korea, and this was 38,787t

Japanese monthly exports of steel scrap and year-on-year comparison
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down compared with January and 222,601t down on
February 2013. Next came China with 158,027t, up
35,902t on January but down 97,809t on February 2013.
After China came Vietnam with 17,075t (up 9,778t on
January, but down 10,150t on February 2013) and then
Taiwan with 6,175t (up 5,888t on January, but down
24,245t on February 2013).

(AARXIF3ANAREERF L)

South Korean imports of steel scrap: down to 700,000t in February

South Korea imported 703,341t of steel scrap in
February which was 24.4% down on January, and this
was also 13.3% down on February 2013. February im-
ports of steel scrap dropped under the 700,000t level for
the first time in three months. There was a particularly
large gap between the import levels recorded for January
and February because South Korea had imported
930,516t in January and that was the first time since
April last year (980,266t) that it had imported more
than 900,000t. In February however there was a signifi-
cant contraction in imports from the US and this had an

1,000 tons  South Korean monthly imports of steel scrap
1,200

M Japan MWRussia OUS OOther

1,000

800 +

600

400

2013 Feb Mar Apr May Jun Jul Aug Sept Oct Nov Dec 2014 Feb
Jan Jan

equally significant influence in pushing down the total
import volume.

Imports of steel scrap from the US were down by
42.8% compared with January but were up by 46.0%
compared with February 2013, at 180,520t. In terms of
the market share accounted for by imports from the US,
the share dropped under the 30% mark to 25.7%.

Meanwhile, the amount of steel scrap South Korea
imported from Japan was up 26.2% on January and
down 38.0% on February last year at 345,356t, and
therefore exceeded the 300,000t mark for the first time
since two months ago. This coincided with a perception
that Japanese scrap was relatively cheap and the result
was that South Korean buyers took action to purchase
scrap from Japan. Import volumes from Russia were
down 52.4% on January but up 13.6% on February
2013, at 42,869t, and this was the first time that imports
from Russia were under 50,000t since 37,721t was im-
ported from Russia in February last year.

(E$3'C(i3ﬁ285§?&&r] C)
FRE:7VFVa—tRwT)

Romae composite prices for the 3 main scrap markets in Japan

¥/M tons or §/M tons | HS Demolition scrap H2 scrap New _arisings
March: ¥ 32,333 11 ¥ 29,567 11 ¥ 33,167
End of 5thwk| ($ 313.73 ) |[*| (§ 286.89 ) |t| ($ 321.82 ) |?
End of orevious wk ¥ 32,133 ¥ 29,367 ¥ 32,967
” ($311.01 ) ($ 284.237) ($ 319.07 )
End of equivalent| ¥ 35,767 ¥ 34,167 ¥ 36,700
wk in 2013 ($ 376.29 ) ($ 359.46 ) ($ 386.11 )

Romae average prices in each region

¥/M tons or §/M tons | HS Demolition scra H2 scrap New arisings
Kanto ¥ 32,000 ¥ 28,200 T ¥ 32,000 i
($ 31050 ) ($ 27363 ) |t] ($ 310560 ) [?
Chubu ¥ 31,500 —| ¥ 30,000 —| ¥ 34,000 -
($ 30566 ) |1 ($ 291.09 ) [ 1] ($ 32990 ) |1
Kansai ¥ 33,500 —| ¥ 30,500 —| ¥ 33500 -
($ 325.06 ) [1] ($ 295.94 ) ($ 325.05 ) [1

1
*Exchange rage (TTS): $1 (US) = ¥103.06 (March 28)
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